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REPEAL OF HIH LEVY FROM 30 JUNE 2010
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Building Commissioner Tony Arnel reminds Victorian building surveyors, builders and owner builders and those who pay for the issue of building permits that the House Contracts Guarantee (HIH) levy collection will cease from 30 June 2010.

“In 2001 the House Contracts Guarantee Act 2001 (HIH ACT) provided for the collection of levy. The ten year commitment was to ensure that domestic building insurance would remain in response to the collapse of the insurer HIH. 

“The HIH Act also contained a provision to repeal the collection of the HIH levy by 30 June 2010,” he said.

Any notice given by a relevant building surveyor in accordance with section 201(5) on 30 June 2010 or after cannot include any HIH levy component.

However, Mr Arnel said that the HIH levy would still be required to be paid by an applicant where it was lawfully imposed and the applicant was obliged to pay for the HIH levy for their building permit prior to 30 June 2010.
In this scenario the relevant building surveyor receiving the HIH levy will be required to collect and account for the HIH levy in accordance with the Building Act and Building Regulations.
Mr Arnel said the format for electronic and manual reporting returns would remain the same to help facilitate the reporting of the HIH levy where the building surveyor determines the levy to be payable.
For further information, visit www.buildingcommission.com.au 

For media enquiries, please contact Chelsea Toomey, Marketing and Public Relations Officer, on 
(03) 9618 9296.
ENDS

WHAT ARE THE BUILDING PERMIT LEVY RETURN REPORTING 
REQUIREMENTS FROM 30 JUNE 2010?


Where HIH levy is payable:
There are no changes proposed where the HIH levy is payable.
The Relevant Building Surveyor (RBS) must provide the amount of the cost of domestic building work in the levy return. (For electronic returns, it is column BP).
The RBS must also provide the HIH levy amount in the levy return. (For electronic returns, this is column BQ).
As has been the case since the inception of the HIH levy, the RBS must include the HIH levy amount in the total levy payable. (For electronic returns, this is column BR).
Where the HIH levy is not payable:
The RBS must report the cost of domestic building work as “0”. (For electronic returns, it is column BP).
The RBS must also report the HIH levy amount in the levy return as “0”.  (For electronic returns, this is column BQ.  Do not use text comments for example “not payable”).
Please ensure that no amount of HIH levy is included in the amount of total levy payable. (For electronic returns, this is column BR).
ENDS
