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Victoria reaches for record building permit activity with a month still to go
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Victoria is on track to record its highest-ever financial year building permit activity, having already surpassed the previous benchmark with one month to go.

Releasing the latest Building Commission pulse data today, Building Commissioner Tony Arnel said that between 1 July 2009 and 31 May 2010 the value of building permits issued in Victoria was $21.8 billion – 25 per cent higher than for the same period last financial year and six per cent above the full 2007-08 financial year record of $20.4 billion.

“Today’s pulse data shows that building permit activity in Victoria has continued to be strong despite continuing economic uncertainty around the world,” Mr Arnel said.

“This can probably be attributed to a combination of factors, including Victorian and Australian Government stimulus programs - as reflected in the continuing strong growth in building permits for Public Buildings and Hospital/Healthcare - and the first home buyers grants, with their flow-on effect in the Domestic building use (housing) category.

“Building permits for Public Buildings surged 145 per cent to $3.5 billion and Hospital / Healthcare leapt 90 per cent to $707 million in the financial year-to-date when compared with the same period last financial year. In the same period, Domestic building permits reached $11.9 billion - 31 per cent higher than the same period in 2008-09.”

Mr Arnel said pulse also highlighted the statewide nature of building permit activity growth, with Rural Victoria recording an increase for the financial year-to-date of 47 per cent to $5.3 billion and Metropolitan Melbourne rising 19 per cent to $16.5 billion. 

By region, building permit figures for the financial year to the end of May 2010 compared with the same period last financial year show:

· Inner Melbourne rose 3 per cent to $8.1 billion

· Outer Melbourne increased 40 per cent to $8.4 billion

· Gippsland leapt 42 per cent to $1 billion

· North Central climbed 40 per cent to $980.7 million

· North East surged 68 per cent to $884.2 million

· North West jumped 54 per cent to $884.7 million

· South West climbed 41 per cent to $1.5 billion.

By building use, building permit figures for the financial year to the end of May 2010 compared with the same period last financial year show:

· Domestic (housing) jumped 31 per cent to $11.9 billion

· Residential (including high rise) dipped 1 per cent to $1.7 billion

· Commercial declined 24 per cent to $2.5 billion

· Retail fell 20 per cent to $1 billion

· Industrial rose 30 per cent to $374.2 million

· Hospital/healthcare leapt 90 per cent to $707 million

· Public buildings surged 146 per cent to $3.6 billion.

Mr Arnel added that the value of building permits issued in May 2010 was $2.2 billion - 40 per cent higher than the same month in 2009. It was also the highest monthly value so far this financial year and the highest May value on record. 
ENDS

The Building Commission collects Victorian building information monthly from building surveyors who provide details of building permits they issue. This media release is based on a summary of this information.

For more information on building statistics or to interview the Deputy Building Commissioner, call Chelsea Toomey on 9618 9296, or visit the Building Commission’s pulse website. For further information visit www.buildingcommission.com.au 


