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The Victorian building industry has begun the New Year where the 2005 calendar year left off –with very strong results. In fact, January 2006 building permit figures were up 3.7 per cent on January 2005, Building Commission pulse° figures revealed today.  

Building Commissioner, Tony Arnel, believes the positive start to 2006 shows that confidence in the industry remains high on the back of excellent results in 2005, and in the lead-up to the Commonwealth Games in Melbourne.   
“The Victorian building industry, buoyed by a $15 billion plus year in 2005, has started the New Year in a strong position,” he said.  

“Confidence in the industry is high, and with good reason, according to January’s results. A 75.2 per cent increase in Commercial building permits and a surge in Retail building permits of 16 per cent, is in line with the current strength of the industry over the past four years.” 

Building permit activity for January 2006 compared to the same time last year shows:

· Domestic building permits eased 3.7 per cent to $518 million

· Residential slipped 23 per cent to $39.2 million

· Commercial soared 75.2 per cent to $149.6 million

· Retail increased 16 per cent to a total of $50.1 million

· Industrial declined 55.1 per cent to $17.6 million

· Hospital/health care jumped 50.7 per cent to $20.8 million

· Public buildings rose 8.7 per cent to $68.7 million

On the Commercial, Retail and Hospital/health care front, four large developments led the way in Nunawading, Heidelberg West, Broadmeadows and South Yarra, with the latter two permits helping Commercial figures reach an impressive 75.2 per cent rise.  

In comparison to January 2005, building permit approvals in:

· Inner Melbourne jumped 18 per cent to $326.1 million

· Outer Melbourne declined by 12 per cent to $290.5 million

· Overall Metropolitan grew by 1 per cent to $616.7 million 

· Rural Victoria was up 10 per cent to $247.3 million

-MTC-

Mr Arnel said that the encouraging start to the 2006 calendar year, while impressive, was still in keeping with the current trends for building permit approval activity in Victoria.

“For January 2006 to post a 3.7 per cent increase in building activity levels on the same time in January 2005 is a sound result,” he said.

“Traditionally, the first month of a new year sees declines in activity from normal levels. To have already recorded growth, especially coming off another stellar calendar year in 2005, is a satisfying achievement.

“Gains in the Commercial and Retail sectors, as well as in Inner Melbourne and Rural Victoria, are good signs that there is still strong investment confidence in the Victorian building industry,” Mr Arnel said.

For more information on building statistics, visit the Building Commission’s Pulse at www.buildingcommission.com.au/pulse.
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