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4 June 2008 
VICTORIAN CONSTRUCTION FUNDAMENTALS STRONG, RESEARCH CONFIRMS
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The chairman of the Building Industry Consultative Council, Bob Merriman today welcomed new research confirming that the fundamentals of Victoria’s construction sector remain strong.

Mr Merriman was commenting on the latest update of the Building Industry Comparative Index, which shows that Victoria’s sector has improved by 20 index points since 2002.

“All the indicators point to the fact that we have a stable and robust construction sector in Victoria,” Mr Merriman said.

“The data confirms that tender prices and wages are stable and in line with inflation, that our construction industry is not constrained by labour supply, and that material costs are comparable with other states.”
The Index is a project of the Building Industry Consultative Council, an advisory group comprising employers, peak bodies, trade unions and the State Government. The Council is working to improve the performance and perception of Victoria’s construction sector.

It is based on eight years of data from sources including the Australian Bureau of Statistics, State and Federal governments and private sector organisations such as Westpac and leading quantity surveyors Davis Langdon and Rider Levett Bucknall.

Building Commissioner Tony Arnel said confirmation of the underlying health of the state’s construction sector was timely, as Australian Bureau of Statistics forecasts and Building Commission data showed building approvals were strong, suggesting that construction activity would remain robust.

“Victoria’s competitive construction sector is well placed to handle this increase in activity over the next 12-18 months,” Mr Arnel said.

Highlights from the latest issue of the research, reflecting the half year to December 2007, include:

· Victoria’s construction sector has the lowest tender prices relative to eastern seaboard states
· Industrial disputes remain at historically low levels, with 20 days lost to strikes in the half year to June, down from 343 in June 2000
· Victoria has the lowest injury incidence rate in the nation, with 18.9 injuries per thousand employees.
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