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Thursday, 28 December, 2006
VICTORIAN BUILDING INDUSTRY SET TO BREAK RECORD IN 2006 
Victoria’s building industry is set to break the $16 billion barrier for permits issued for the first time ever, the acting Minister for Planning, Lynne Kosky, announced today.

Ms Kosky said December building permits were yet to be processed, but she expected the 2006 calendar year to total $16.4 billion, breaking the previous record of $15.7 billion in 2004. 

Victoria is on track to break the $16 billion barrier after totalling $15.4 billion for the 2006 year to November, up 8.2 per cent compared with the same period for 2005, according to the Building Commission’s Pulse building statistics. 
“Even before December building permit figures have been added, Victoria has already broken the $15 billion mark for the third year in row,” Ms Kosky said. 
“Victoria’s building industry is one of this state’s many economic success stories under the Bracks Government, and these figures speak for themselves.
“This robust performance shows the industry is sustaining activity at impressive levels, particularly in regional Victoria and the commercial and public building sectors.

“It reflects confidence in the Bracks Government’s economic management, its investment in key health and education infrastructure and its planning policies.

“Our planning policy framework provides the certainty and security residents, councils and developers need to invest with confidence in new homes, renovations, commercial buildings and public sector infrastructure,.

“The 2006 result reflects investor confidence that the Bracks Government’s approach is sustaining the qualities that make Victoria such a great place to live while also generating jobs and economic growth.”
Ms Kosky said the strong growth in commercial building showed that commercial confidence is high in Victoria after a year of major events and attractions, including the Melbourne 2006 Commonwealth Games.

Commercial building across Victoria totalled $2.9 billion in the calendar year-to-November 2006, up 21.8 per cent compared with the same period for 2005. 
Public building reached $1.1 billion, up 28.3 per cent compared with the same period for 2005. 
Other building sectors also performed solidly, with domestic and residential building achieving a total of $8.3 billion (up 3.9 per cent) and $1.3 billion (up 7.4 per cent) respectively. 
Ms Kosky said several major building projects had contributed significantly to the outstanding performance in 2006, including a $98 million permit for the AXA building in Melbourne, a $66 million permit for the Verve 501 in Melbourne, a $44 million permit for The Resort in Torquay and a $40 million permit for the redevelopment of the Royal Children’s Hospital.
“It’s also pleasing to see the spread of building activity has reached every corner of Victoria, with rural Victoria increasing 5.6 per cent, outer metropolitan Melbourne up 6.9 per cent and inner metropolitan Melbourne increasing 11.0 per cent in the year to November,” she said.
BUILDING PERMIT STATISTICS IN DETAIL

Month

2004


2005



2006
January
$1,009 million

$834 million


$864 million
February
$1,205 million

$1,133 million


$1,328 million
March

$1,417 million

$1,254 million


$1,570 million
April

$1,262 million

$1,273 million


$1,049 million
May

$1,408 million

$1,466 million


$1,487 million

June

$1,294 million

$1,608 million


$1,595 million
July

$1,548 million

$1,273 million


$1,409 million
August

$1,370 million

$1,297 million


$1,523 million
September
$1,321 million

$1,297 million


$1,534 million


October
$1,278 million

$1,313 million


$1,557 million
November
$1,364 million

$1,464 million


$1,459 million
December
$1,199 million 
$1,076 million 

$1,000 (estimated) 
Total

$15.7 billion

$15.3 billion


$16.4 billion (estimated)
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