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      Media release

From the Minister for Planning 

Tuesday, 3 October 2006
GROWTH IN RURAL VICTORIA BUOYS BUILDING OUTLOOK 

Regional Victoria set the pace for a surge in building permits issued across Victoria this year, the Minister for Planning, Rob Hulls, said today.
Mr Hulls said that $10.8 billion of building permits were issued between January and August – a 6.8 per cent increase compared with $10.1 billion for the same period in 2005. 
Heightened activity in regional areas buoyed the results, with four out of five rural regions experiencing increases well above the state average.

“Building permit statistics are a lead economic indicator for development across Victoria,” Mr Hulls said. 
“The impressive results so far this year highlight the significant growth of regional areas under the Bracks Government’s Provincial Victoria campaign. 
“Building in Victoria is maintaining momentum on the back of historically high levels of activity over the last five years, and these results are certainly good news for the building industry and the community.” 

Mr Hulls said that while metropolitan Melbourne continued to perform strongly, rural Victoria was taking centre stage with outstanding growth in areas such as Central Goldfields, up 105 per cent, Alpine, up 82 per cent, and Surf Coast and Bass Coast both up 50 per cent.

He said commercial building was largely driving growth across both regional and metropolitan areas.

“So far this year across Victoria, $1.9 billion in building permits were issued for commercial building projects, an increase of almost 29 per cent compared with the same period last year. This indicates strong confidence in Victoria’s economic outlook,” he said.   

Building permit activity from January to August 2006, compared with the same period in 2005, shows:
· Domestic building permits rose 1.8 per cent to $5,959.4 million.
· Residential eased 2.4 per cent to $959.5 million.
· Commercial leapt 28.9 per cent to $1,919.1 million.
· Retail jumped 8.8 per cent to a total of $659.5 million.
· Industrial dropped 14.2 per cent to $255.8 million.
· Hospital/Health-care rose 11.4 per cent to $309.4 million.
· Public buildings increased 21.3 per cent to $761.8 million.

Building Commissioner Tony Arnel, said the building permit activity figures were encouraging.
“Regional Victoria is offering many people greener pastures and this has contributed greatly to the strength of the building industry this year,” Mr Arnel said. 

Building permits by value ($)
	
	Jan-Aug 2005
$million
	Jan-Aug 2006
$million
	Change
%

	Inner Melbourne
	$3,988
	$4,087
	2.5

	Outer Melbourne
	$3,684
	$4,036
	9.6

	Total Metropolitan
	$7,672
	$8,124
	5.9

	Gippsland
	$455
	$511
	12.4

	South West
	$760
	$866
	14.0

	North West
	$442
	$434
	-1.7

	North Central
	$418
	$458
	9.4

	North East
	$390
	$432
	10.6

	Total Rural
	$2,465
	$2,701
	9.6

	Total Victoria
	$10,138
	$10,825
	6.8


Growth hotspots

	Metropolitan top 10 by growth

(Jan-Aug 2006, compared to Jan-Aug 2005)
	Rural top 10 by growth

(Jan-Aug 2006, compared to Jan-Aug 2005)

	Municipality
	Value ($’000)
	Change

(%)
	Municipality
	Value ($’000)
	Change

(%)

	Boroondara
	450,568
	51
	Mt Hotham Alpine Resort
	685
	907

	Whittlesea
	332,411
	50
	Central Goldfields
	25,691
	105

	Bayside
	264,039
	38
	Alpine
	46,965
	82

	Whitehorse
	260,421
	37


	Buloke
	6,181
	63

	Stonnington
	287,786
	35
	Surf Coast
	192,848
	50

	Nillumbik
	    80,906
	35


	Bass Coast
	144,019
	50

	Knox
	192,229
	31


	Yarriambiack
	5,448
	47

	Hobsons Bay
	136,023
	27


	Strathbogie
	23,640
	45

	Brimbank 
	259,253
	24


	Mount Alexander
	32,306
	44

	Hume 
	351,715


	20
	Towong
	6,594
	43


For more information on building statistics, visit the Building Commission’s Pulse at www.buildingcommission.com.au/pulse
The Building Commission collects Victorian building information, monthly from building surveyors, who provide details of the building permits they issue. This media release is based on a summary of this information.
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