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      Media release

From the Minister for Planning 

Monday August 7, 2006
ANOTHER $15 BILLION YEAR FOR BUILDING IN VICTORIA 

Activity in the Victorian building industry has exceeded the $15 billion mark for the third financial year in succession, the Minister for Planning, Rob Hulls, has announced. 

Mr Hulls said that the $15.6 billion 2005/06 financial year result represents another robust year for building activity in Victoria, despite being slightly down on the $15.7 billion 2004/05 financial year figure.

“A $15 billion-plus financial year of building permits is excellent news. This level of building permit activity is very encouraging and says a great deal about building work in the pipeline,” Mr Hulls said.
“The 2005/06 financial year came extremely close to topping the record set in 2004/05. We must also remember that this result marks the third successive $15 billion-plus financial year for Victoria and shows that the industry is sustaining activity at impressive levels,” he said. 
According to Building Commission pulse figures for the 2005/06 financial year, domestic building permits accounted for $8,360 million, despite easing 5.2 per cent on 2004/05 levels. Industrial and Public buildings were the only other areas of building permit activity to record a lower level of building permit activity, while Retail and Hospital Health-care recorded the highest percentage increases. 
Building permit activity by category for the financial year ending 30 June 2006 compared with the previous year shows:

· Domestic eased 5.2 per cent to $8,360 million

· Residential rose 4.5 per cent to $1,387 million

· Commercial increased 5.7 per cent to $2,779 million

· Retail surged 20 per cent to $1,075 million 

· Industrial dipped 9.5 per cent to $407 million

· Hospital/Health-care jumped 19 per cent to $538 million 

· Public buildings slipped 0.7 per cent to $1,066 million.

Pulse figures revealed the following state-wide trends:

· Inner Melbourne dipped 7.1 per cent to $5,844 million

· Outer Melbourne rose 7.1 per cent to $5,865 million

· Rural increased 0.6 per cent to $3,905 million.
Commenting on the pulse figures, Minister Hulls noted the growth in Outer Melbourne and highlighted the excellent performance of Rural Victoria.    
-More-

“A 7.1 per cent increase in building permit activity in Outer Melbourne was a very positive result, especially in light of the drop in building permit activity in Inner Melbourne. However, another positive sign was the performance of Rural Victoria which recorded building permits to the value of $3,905 million – a record result,” Minister Hulls said.
The top 10 municipalities by value of building permits issued in 2005/06 were:
Municipality
$ Million
% Change

1. Melbourne
$1,670
-8.1%
2. Wyndham
$678
2.8%
3. Casey
$653
7.9%
4. Greater Geelong
$606
-3.6%
5. Hume
$573
33.3%
6. Mornington Peninsula
$570
7.0%
7. Boroondara
$569
0.9%
8. Port Phillip
$543
18.1%
9. Whittlesea
$537
84.4%
10. Monash
$405
-14.4%
Building Commissioner, Tony Arnel, believes the 2005/06 financial year result is further good news for the industry. 

“This is the second highest financial year result ever recorded by the Building Commission, and is a great result,” Mr Arnel said. 

“In comparison to the 2004/05 financial year, we‘ve witnessed certain areas of the industry ease, while others have strengthened. It is interesting that these fluctuations in building permit activity among the different sectors of the industry are facilitating the stability we are currently enjoying. This balance of work across the industry has delivered another strong result,” he said.  
According to the Australian Bureau of Statistics, the value of building approvals in Victoria made up 26.4 per cent of the national 2005/06 financial year total of $60 billion and performed well above Victoria’s 24.7 per cent share of the Australian population.  

“These statistics demonstrate that, not only is the building industry in Victoria in good shape, it is leading the way with the highest total value of building approvals in Australia,” Mr Arnel said. 
For more information on building statistics, visit the Building Commission’s Pulse at www.buildingcommission.com.au/pulse
The Building Commission collects Victorian building information, monthly from building surveyors, who provide details of the building permits they issue. This media release is based on a summary of this information.
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