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Financial year-to-date building permit activity increases 1.1 per cent
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Building permit activity in Victoria for the 2008-2009 financial year to the end of October was $7.1 billion, 1.1 per cent higher than the same period in 2007.

The latest Building Commission pulse data shows that between 1 July and 31 October 2008, building permits issued in the Rural region were up 3 per cent and Metropolitan were up 0.7 per cent compared with the same period last year. The North Central region was 22 per cent higher than at the same point last financial year, while Inner Melbourne was ahead 13.7 per cent.

Monthly data from pulse for October 2008 shows a 13 per cent decline in building permit activity when compared with the same month last year. The value of building permits issued in October this year was $1,714.8 million, compared with $1,972.4 million in October 2007.  

Despite the July to October 2008 result the Building Commissioner, Mr Tony Arnel, said that after five years of unprecedented growth, building activity in Victoria is trending downwards. Of course this is mirroring the impact of the global financial downturn
“The October 2008 pulse figures show that building permit activity contracted across almost all building use categories and almost all regions,” Mr Arnel said. “The exceptions were the Public Buildings category, which surged 43.8 per cent, and the North East region, which recorded an increase of 10 per cent in activity this year compared with October 2007.

“Although lower, it should be noted that the level of activity in October this year was $1,714 million, which reflects the solid foundations of Victoria’s building industry.”
On an overall regional basis, Rural outperformed Metropolitan Melbourne in October 2008, with building permit activity dipping 7.7 per cent compared to 14.2 per cent respectively. Region-by-region, Outer Melbourne was the worst-performed, with the value of building permits down 18.4 per cent on October last year. At the same time, the Outer Melbourne region recorded the smallest decrease in the number of permits this year compared with last year, down 1.9 per cent.

In comparison to October 2007, building permit figures by building use for October 2008 show:

        Domestic eased 11.2 per cent to $871.2 million;
        Residential declined 31.4 per cent to $128.8 million;
        Commercial decreased 18 per cent to $375.6 million;
        Retail dipped 3.5 per cent to $143.8 million;
        Industrial shrank 57.4 per cent to $24.9 million;
        Hospital/healthcare fell 21.7 per cent to $32.8 million; and
        Public buildings jumped 43.8 per cent to $138 million.
The Building Commission collects Victorian building information monthly from building surveyors who provide details of the building permits they issue. This media release is based on a summary of this information.
For more information on building statistics, visit the Building Commission’s pulse website at www.pulse.buildingcommission.com.au
For further information please contact Trent Carslake from the Building 

Commission on 03 9285 6335 or visit www.buildingcommission.com.au 
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