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      Media release

From the Minister for Planning 

Thursday 26 October 2006
COMMERCIAL CONFIDENCE BOOSTS BUILDING IN VICTORIA   

Minister for Planning, Rob Hulls, today said Victoria’s building industry could be set for another strong year, with confidence in commercial and retail building permits contributing to Victoria’s highest ever quarterly result. 

“More than $4.46 billion worth of building permits were issued across Victoria in the September 2006 quarter, the highest quarterly result ever recorded by the Building Commission,” said Mr Hulls. 
Mr Hulls said significant increases in commercial and retail building permits had assisted the 2006 calendar year-to-September results to reach an impressive $12.36 billion, 8.1 per cent above the same period in 2005.     

“Commercial building work has increased by 28.4 per cent in the calendar year-to-September 2006, compared with the same period for 2005. Retail has also increased substantially, up 10.5 per cent from 2005. Domestic and residential building work has remained relatively stable with increases of 2.6 per cent and 4.9 per cent respectively.

“It seems incredible that the state’s building permit activity can achieve such historically high levels, while many industry analysts have consistently predicted a downturn. This is surely a testament to the many opportunities Victoria provides for commercial and retail investment, and building generally.” 
Mr Hulls said that Government initiatives in the building sector over the past two years have ensured that Victoria’s building industry is sustainable, both economically and environmentally.  

“Under the Bracks Government, Victoria has continued to prosper as a great place to live, work and play. Initiatives, such as Victoria’s 5 Star standard for all new homes, will ensure that Victoria continues to develop in a sustainable manner for future generations,” he said.  
Building Commissioner, Tony Arnel, said the release of the building permit activity figures for the September quarter shows broad growth across the state and indicates a positive future for the industry. 
“Building permit growth for the calendar year-to-September is spread evenly across all regions of Victoria, with rural Victoria up 7.5 per cent, outer metropolitan Melbourne up 9.4 per cent and inner metropolitan Melbourne up 7.2 per cent,” said Mr Arnel.

“As building permits provide the best leading indicator of actual building work, these figures tell us that Victoria’s building industry is on a strong footing.”  

Building permits by region (value $) 
	
	Jan-Sep 2005
$million
	Jan-Sep 2006
$million
	Change
%

	Inner Melbourne
	$4,492.5
	$4,815.5
	7.2

	Outer Melbourne
	$4,148.3
	$4,538.7
	9.4

	Total Metropolitan
	$8,640.8
	$9,354.2
	8.3

	South West
	$867.4
	$968.2
	11.6

	North West
	$509.9
	$482.4
	-5.4

	North Central
	$471.7
	$513.9
	8.9

	North East
	$437.5
	$473.2
	8.2

	Gippsland
	$507.8
	$566.3
	11.5

	Total Rural
	$2,794.3
	$3,004.0
	7.5

	Total Victoria
	$11,435.1
	$12,358.2
	8.1


Building permits by building use (value $)
	
	Jan-Sep 2005
$million
	Jan-Sep 2006
$million
	Change
%

	Domestic
	$6,539.1
	$6,710.3
	2.6

	Residential
	$1,023.4
	$1,073.9
	4.9

	Commercial
	$1,781.7
	$2,287.7
	28.4

	Retail
	$696.7
	$769.8
	10.5

	Industrial
	$353.4
	$308.5
	-12.7

	Hospital/Healthcare
	$328.3
	$335.6
	2.2

	Public buildings
	$712.3
	$872.4
	22.5

	Total
	$11,434.9
	$12,358.2
	8.1


For more information on building statistics, visit the Building Commission’s Pulse at www.buildingcommission.com.au/pulse
Ends …
The Building Commission collects Victorian building information, monthly from building surveyors, who provide details of the building permits they issue. This media release is based on a summary of this information.
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