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2 June 2008
BUILDING PERMITS BUILDING A STRONG FOUNDATION




Victoria’s building industry continues to perform well, with 24,088 building permits, worth $4.7 billion, issued in the March quarter.

Building Commissioner Tony Arnel said that while the value of building permits issued increased 21.9 per cent compared to the same quarter last year, the number of permits only rose 3.5 per cent.

The four key growth areas of permit activity were Domestic (which increased by 14 per cent), Public Buildings (113 per cent), Residential (52 per cent) and Commercial (28 per cent). 

“The figures for the quarter have contributed to making the 2007/08 financial year to March 2008 extremely strong,” Mr Arnel said. “Almost 80,000 building permits, worth $15 billion, were issued in the period, an increase of 19.2 per cent on the same time last year.”
Building permits for the first quarter of 2008, compared to the previous corresponding quarter, by building use showed:

· Domestic grew 13.9 per cent to $2.4 billion.

· Residential jumped 52.2 per cent to $500.2 million.

· Commercial increased 27.6 per cent to $735.4 million.

· Retail decreased 21.0 per cent to $292.4 million.

· Industrial grew 19.9 per cent to $132.3 million.

· Hospital/Healthcare increased 18.8 per cent to $155.0 million.

· Public Buildings soared 113.5 per cent to $468.2 million.

Mr Arnel said a massive 44 per cent increase in building permit activity for Inner Melbourne contributed to the overall metropolitan total of $3.7 billion this March quarter. The number of permits increased 5 per cent to 16,182.

“The March 2008 quarter recorded robust growth in the Public Buildings sector with $468.2 million of permits issued,” the Commissioner said. 

“Major building permits for Public Buildings included 19 above the value of $5 million each, including one permit for $84 million for an education building in the City of Melbourne and $10 million for a TAFE college in the City of Warrnambool.
“This is an excellent result that is reflective of larger building projects under way in the Public sector.”
Mr Arnel said the positive quarterly results reflected the high level of confidence consumers had in Victoria’s building industry and its building practitioners. 

“The annual Building Commission’s pulseo – Practitioner and Consumer survey shows that in 2007, on average, 89 per cent of Victorian building consumers rated their confidence in their builder's technical qualifications and capability, work practices and processes, and ethical standards, as high or very high,” he said.

“Furthermore, most consumers reported that even before their building experience began they had high confidence that they would be satisfied.”
Mr Arnel said the solid March quarter for building permits issued also was indicative of high levels of confidence in the current strength of Victoria’s building industry.

For further information on Victoria’s building statistics, visit the Building Commission’s pulseo website at www.pulse.buildingcommission.com.au. 

For further information contact the Building Commission on (03) 9285 6400
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