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Pulse survey shows builders cautiously optimistic about robust industry profitability

Victoria’s Builders are positive but cautious about the economic environment and ongoing profitability of their industry, according to the latest Pulse Survey.

The annual Pulse consumer and practitioner survey, released in March 2008, found that 81 per cent of Registered Building Practitioners (RBPs) surveyed expected to increase or maintain their profitability over the next two years.

It also found that 84 per cent of RBPs reported improved or consistent profitability over the past two years.

“While there are signs that point toward the building industry continuing with its record activity, building practitioners are careful not to be flippant about their current situation and maintain a healthy cautiousness about their own businesses”, said Tony Arnel, Building Commissioner.
“This is an encouraging sign that RBPs are planning carefully for the future and not letting their forecasting and business planning fall behind while they enjoy comfortable profits now”, he said.

Fifty nine per cent of practitioners surveyed reported that they expect the economic environment to improve or stay the same until the end of 2009. A record year in building activity in 2007 saw Victoria create $18.3 billion worth of building permits. $9.6 billion was generated by domestic building activity alone.
The survey also showed that 78 per cent of practitioners surveyed still expected to be part of the industry in 5 years time.  Of those who were expecting to leave the industry, 62 per cent were planning retirement.
“A career in the building industry is clearly a rewarding one, both financially and as a career choice. The survey results show us that building practitioners choose the industry for life, with those leaving planning retirement rather than a career change”, said Mr Arnel.

The Pulse Consumer and Practitioner Surveys have been conducted for five consecutive years, randomly selecting 600 building consumers and 600 building practitioners. For the full survey results, visit www.pulse.buildingcommission.com.au.
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