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Check your contract before you sign

Visit a display village on the weekend and there are hundreds of people trying to find their ideal home. With this level of time and investment, when you’ve found the new home you want, understand the contract before you sign. 

It is wise to use a lawyer to ensure the contract contains everything required. That way you can be assured that the contract addresses your rights and the obligations of the builder.
The contract includes a variety of information such as start and finish dates, progress payments and specifications for your new home.  

Your builder may use a standard industry contract for domestic housing from their industry association or have a lawyer draft one. The industry association contracts are popular because they have comprehensive notes that are easy to understand.  

If a dispute arises between you and your builder, the contract becomes crucial. For this reason, it’s required that the contract is completed accurately and that any variations arising during construction are in writing and signed by you and your builder before the work starts.  

Keeping a copy of each contract or variation in a safe place is also recommended. All that is agreed by you and your builder should be recorded with nothing left to memory. 

The best way to understand your contract is to understand the contractual process before signing. 

Here is a quick checklist:

· Nominate start and finish dates
· Check details and seek advice about blank items

· Make sure insurance information is supplied by the builder. Check for a certificate of currency for the Builders Warranty Insurance if work is for above $12,000
· Ensure you understand the costs involved and those for any subsequent variations

· Understand the schedule of progress payments

· Ensure variations are documented, understood and signed before work is commenced

· A five-day cooling off period applies after the building owner receives a copy of the signed contract, so that you can obtain legal or other expert advice
· The contract is required by law to contain your builder’s registration / RBP number. This is supplied by your builder and can be checked with  the Building Practitioners Board or visiting www.buildingcomission.com.au
· Ask your builder for references

· Establish and maintain a good relationship with your builder 
If a dispute arises, contact Building Advice and Conciliation Victoria (BACV). It is a free service offering voluntary conciliation between you and your builder Contact BACV on 1300 557 559. 
ENDS
