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Building permits issued in Victoria for the 2007-08 financial year have passed the $20 billion barrier for the first time. 

Releasing the Building Commission’s pulse 2008 statistics today, Building Commissioner, Tony Arnel, said building permits issued in the financial year totalled $20.4 billion, a jump of 22.3 per cent on the previous financial year. More than 105,000 building permits were issued in the 2007-08 financial year, a rise of 4.8 per cent on the previous year.
“Victoria’s building industry has reached the big ‘2-0’ this financial year, well above last financial year’s $16.7 billion record,” Mr Arnel said.

“The figures present a picture of consistently strong activity over the year, with 10 of the 12 months of the financial year exceeding $1.5 billion. 

“The activity in June 2008 was 30.8 per cent higher than was recorded in the same month in 2007 and it brought to six the number of months in the 2007-08 financial year where building permit activity exceeded $1.8 billion. July and October 2007 and April and May 2008 were the other $1.8 billion-plus months, while November 2007 set a record of $2 billion in activity. 

“The outstanding fact is that again activity grew strongly in both Metropolitan Melbourne and in rural Victoria and at the same time increased in all but one of the seven building use categories when compared with 2006-07,” Mr Arnel said.

A breakdown of building permits issued by building use over the 2007-08 financial year compared with 2006-07 shows:

· Domestic rose 16.4 per cent to $10,499 million.

· Residential surged 74.2 per cent to $2,109 million.

· Commercial jumped 23.3 per cent to $3,878 million.

· Retail leapt 45 per cent to $1,701 million.

· Industrial increased 16.9 per cent to $514 million.

· Hospital/Healthcare eased 5.6 cent to $526 million.

· Public buildings crept up 3.8 per cent to $1,218 million.

Mr Arnel said the strong growth in the Domestic and Residential sectors, backed up by the Retail, Commercial and Industrial sectors reflected confidence in Victoria as a place to live, invest and do business during a time that financial uncertainty was unfolding globally.

He added that on a regional basis, building permit activity in Metropolitan Melbourne grew 26.5 per cent over the 2006-07 financial year, while in Regional Victoria activity jumped 8.7 per cent, to $4.2 billion. 
“Once again, Inner Melbourne led the way in Metropolitan activity, with a leap of 31.4 per cent to $8,740 million from the previous financial year,” Mr Arnel said. “Outer Melbourne activity rose 21.2 per cent.

“Across the Metropolitan region, Manningham, with a jump of 110 per cent over 2006-07, was the standout performer, followed by the City of Melbourne (74.7 per cent), Whittlesea (49.6 per cent), Melton (48.8 per cent) and Moreland (48.3 per cent).

“In Regional Victoria, the South West recorded an increase in building permit activity of 23.7 per cent over last year, boosted by another strong performance from the City of Greater Geelong, which was up 34.4 per cent. Activity in the North East rose 12.3 per cent while Gippsland and the North Central regions eased 1.3 per cent and 3.9 per cent respectively,” Mr Arnel said.

The top 10 municipalities by value of building permits issued in 2007-08 were:

Municipality


 $ Million

% Change
1. Melbourne


$3,128


74.7%

2. Wyndham


$894


12.7%

3. Greater Geelong

$850


34.4%

4. Whittlesea


$777


49.6%

5. Casey


$722


6.4%

6. Boroondara


$696


5.4%

7. Mornington 


$631


10.2%

8. Stonnington


$617


24.1%

9. Melton


$576


48.8%

10. Port Phillip


$573


34.7%

For more information on building statistics, visit the Building Commission’s pulse website at www.pulse.buildingcommission.com.au.

The Building Commission collects Victorian building information, monthly from building surveyors, who provide details of the building permits they issue. This media release is based on a summary of this information.
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For further information please contact Susannah Tidemann from the Building Commission on 0414 394 561 or visit www.buildingcommission.com.au
For further information contact the Building Commission on (03) 9285 6400
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