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Media Release
From the Building Commissioner                                                              24 December 2009
Building permit activity rises 3.3% to $19.4 b in calendar year to November 09 
Victoria’s building permit activity in the calendar year to the end of November 2009 reached $19.4 billion – an increase of 3.3 per cent on the same period in 2008.

And, as has been the case in recent monthly data, building permit activity growth in Rural Victoria outstripped Metropolitan Melbourne over the 11 months, with a 17.2 per cent rise, compared to a 0.3 per cent decline respectively.

The Building Commissioner, Tony Arnel, said that the Building Commission’s pulse building data for the period January 2009 to the end of November 2009 revealed that Victoria’s construction sector had performed strongly in the face of the global financial crisis.

“This was certainly not expected when 2009 began, but government stimulus programs at both State and Federal levels and the First Home Owners Boost have ensured Victoria’s building and construction sector has remained busy, which has enabled the industry to retain its skills base.

“The pulse data shows those areas of building use that were the focus of Government stimulus packages - namely domestic (housing), public buildings and hospital/healthcare – have performed strongly in the calendar year to November 2009. 
“However, with many of the stimulus package programs well under way, rising interest rates in recent months and changes to the First Home Buyers Boost from 1 January 2010 it is important to temper our expectations as we look to 2010,” Mr Arnel said.
 “Rural Victoria has been the success story throughout 2009 and this is borne out in the latest pulse data for the calendar year to the end of November, a fact that continues to show building industry growth is being shared across the State.”

North Central jumped 29 per cent, North West was up 27 per cent and North East rose 21 per cent, with all regions of the State recording positive building permit activity except for Inner Melbourne, which fell 7 per cent.
In comparison to the same period to the end of November 2008, building permit figures by building use for the 11 months to November 2009 show:

· Domestic (homes) rose 7.7 per cent to $10.4 billion;

· Residential (including high rise) declined 0.2 per cent to $1.8 billion;

· Commercial decreased 30 per cent to $2.6 billion;

· Retail fell 28 per cent to $1 billion;

· Industrial fell 3.6 per cent to $338 million;

· Hospital/Healthcare surged 43 per cent to $605 million; and

· Public buildings leapt 82 per cent to $2.6 billion.

In comparison to the same period to the end of November 2008, building permit figures by region for the 11 months to November 2009 show:

· Inner Melbourne fell 7 per cent to $7.8 billion;
· Outer Melbourne rose 8 per cent to $7 billion;
· Gippsland climbed 11 per cent to $850 million;

· North Central surged 29 per cent to $844 million;

· North East jumped 21 per cent to $700 million;

· North West leapt 27 per cent to $767 million; and

· South West increased 8 per cent to $1.3 billion.
The Building Commission collects Victorian building information, monthly from building surveyors, who provide details of the building permits they issue. This media release is based on a summary of this information.
For more information on building statistics, visit the Building Commission’s pulse website at www.pulse.buildingcommission.com.au 
Interviews/further information over Christmas:

For further information or to arrange an interview with the Building Commissioner Tony Arnel, please call Lyndon Humphrey, Marketing and Public Relations, Building and Plumbing Commission 0439 895 460.
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