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VICTORIAN BUILDING: STRONGEST MARCH QUARTER ON RECORD
Victoria’s building permits issued during the first quarter of the year have reached record levels, exceeding $3.7 billion, 17 per cent higher than the first quarter of 2005. 
The Minister for Planning, Rob Hulls, said that these figures reflect a robust building industry. 
“The figures for the March 2006 quarter are pleasing.  The highest increase was in the Hospital/Health-care sector, up 53 per cent to $115 million. The rise was driven partly by new hospital facilities for Barwon Health accounting for $27.7 million,” Mr Hulls said.

“Commercial building work was another star performer, up 50 per cent to $626 million compared with the March 2005 quarter.”  
Strong activity was recorded virtually across the board. Residential building work increased by 37 per cent to $373 million, with domestic building work rising slightly by four per cent to $2 billion. 
Mr Hulls also said the number of permits issued for the month of March alone was the highlight of the quarter.  Building activity grew by 25 per cent compared with March 2005, to $1.6 billion – the highest level recorded in the month of March since the Building Commission began keeping building activity statistics in 1997.
Building permits issued for the first quarter of 2006 compared to the previous year reveal:

· Domestic (houses) increased by 4 per cent to $2.02 billion;
· Residential (apartments) grew by 37 per cent to $373 million;

· Commercial jumped 50 per cent to $626 million;
· Retail rose 40 per cent to $240 million;

· Industrial decreased 27 per cent to $87 million;
· Hospital/Health-care soared by 53 per cent to $115 million; and
· Public buildings were up by 35 per cent to $301 million.

“Overall, the number of building permits issued in Victoria remains consistently high and continues to assist Victoria’s strong economy,” Mr Hulls said. 

Across Victoria in the March 2006 quarter, compared with the March 2005 quarter, building permits issued in:

· Inner-Melbourne were up 18 per cent to $1.41 billion; 

· Outer-Melbourne rose 10.5 per cent to $1.37 billion; and 

· Rural Victoria increased 25 per cent to $980 million.

In regional Victoria, all regions experienced an increase in building permit activity compared with the same time last year:

· South West jumped 52 per cent to $320 million;
· North West rose 16 per cent to $171 million;
· North Central was up 23 per cent to $161 million; 

· North East grew 17 per cent to $155 million; and 
· Gippsland increased 5 per cent to $174 million.

The Building Commissioner, Tony Arnel, said the March 2006 quarter figures were positive. 

“It is interesting to note during the quarter that growth in building permit activity was up consistently across the state, with the exception of industrial building work.  This level of activity confirms that we have a sustainable building industry,” Mr Arnel said.

Mr Arnel also said the figures came on the back of a very successful year for the Victorian building industry.

“2005 was another strong year for the building industry, reaching more than $15 billion for the second year on record.  It will be interesting to see how this year’s building permit activity develops, based on this impressive start,” he said. 
For further information on Victoria’s building statistics, visit the Building Commissions pulseo website at www.buildingcommission.com.au/pulse. 
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