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PAYMENT CHANGES TO PROTECT BUILDING CONTRACTORS

Building contractors will find it easier to recover money owed to them under legislative changes announced by the Minister for Planning, Rob Hulls. 

Mr Hulls said the proposed amendments to the Building and Construction Industry Security of Payment Act 2002, introduced into Parliament this week, will further protect contractors, subcontractors, building consultants and suppliers from unscrupulous larger companies.

“These changes will reduce the risk of small contractors becoming insolvent due to larger companies refusing to pay for work performed or delaying payment,” Mr Hulls said.

“The Security of Payment Act was originally introduced to stop building contractors and subcontractors from being ripped off for the work they carried out. 

“The Act was well received by the industry, but requires additional amendments to give small contractors better access to adjudication and faster, cheaper recovery of their money through the courts.

“The amendments will also benefit industry and the State Government by bringing the Victorian Act into line with security of payment legislation in other states,” Mr Hulls said.

An Industry/Government Working Group chaired by Tony Robinson MP proposed amendments to tighten up the law, including:

· Clarifying the type of payments covered by the Act.
· Allowing claimants to apply for adjudication where no payment schedule is served in response to a payment claim.
· Expediting the process to enforce payment of a statutory debt through the courts.
· Defining amounts that are not agreed ‘variations’ and therefore excluded from the scheme.

The proposed amendments are modelled on highly successful amendments introduced in NSW, and the security of payment legislation recently introduced in Queensland.

“The Bracks Government is committed to bringing security of payment legislation for the building industry into line with the other eastern states,” Mr Hulls said. 

“We know that industry strongly backs this move as it will reduce compliance costs and improve administrative and operating efficiencies.” 

“Overall, we will be looking forward to these legislative changes improving payment practices within the industry and reducing the cost of resolving payment disputes.”
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