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9 January 2006
Security of Payment Act - protecting the building industry
Changes to how building contractors can recover monies owed to them have improved the building industry, since the introduction of Victoria’s security of payment legislation.

According to the Building Commissioner, Tony Arnel, the state’s security of payment laws are working well to provide sub-contractors obtaining contractual payments to which they are entitled.
“The Victorian Government introduced the Building and Construction Security of Payment Act (SOP) 2002 to protect the livelihood of those in the industry. The sole intention of this legislation is to provide a legal recourse when all else has failed. The legislation helping to achieve this,” Commissioner Arnel said.
The SOP Act allows people to make a claim for payment for monies owing for work done. In the event that the claim is disputed, an adjudication system is available to make a speedy determination. If there is no response to the determination within a short period, then the person making the claim can obtain a Court Order to achieve payment.
“The SOP Act is designed to provide a quick and easy process for people making claims supported by adjudication and the power of the courts,” Commissioner Arnel said. 
Mr Arnel says that the Building Commission is committed to establishing the best security of payment system possible and is constantly looking at ways to improve the Act. 
“The Victorian Building Commission is reviewing the SOP Act to see what improvements can be made. The aim of the review is to deliver a more effective, robust and streamlined security of payment scheme for the building and construction industry,” he said.
Details about the Building and Construction Security of Payment Act and the review can be found on the Victorian Building Commission’s web site www.buildingcommission.com.au.
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